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Setting the new standard!

The New Rademaker Laminator - Sigma
Rademaker has developed the most advanced laminator in the world. It is
designed to meet the highest standards set in the food industry today, whether
they be product quality, hygienic design, mechanical efficiency or user friendly.
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EDITORIAL

The quiet times are over
Today, when reading the economics pages of some
newspapers, one could come to the conclusion that
the agricultural markets worldwide are going crazy.
In some European countries, the price of butter has
increased by up to 50%. The price of wheat is also
predominately on an upward spiral, although sometimes it has been interrupted by small downward
trends. Corn, fats – there seems to be hardly any raw
material that is needed in the bakery industry which
does not give rise for concern to the purchasers.
The reasoning is always the same: the weather, Asia’s
roaring demand and of course biofuel.
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should be noted that, for example, the prices for
wheat have not yet reached their all-time high. Of course, everybody with access
to raw materials is hoarding them for as long as possible, hoping for higher prices and therefore higher profits. Millers are currently desperate as the farmers
seem to supply their grain unwillingly. The harvest has almost been reaped, but
there are no raw materials on the markets. The millers are afraid of entering longterm contracts for the same reason. This merry-go-around will keep on turning,
and this will only end when the companies run out of steam due to a lack of
funds.
Financial breath has of course to do with the raw material markets. Several
speculators have felt the pinch as a result of the American real estate market crises
which has restricted the liquidity of the markets to such an extent so that central
banks around the globe have had to pump money into the markets to prevent the
banking systems breaking down. Whoever is in need of money now and unable
to get a loan, might be willing to sell their raw material securities included in
their portfolios for speculative reasons. The fluctuations on the money markets
demonstrated this clearly in mid-August. However, it could also be that people
with money are now starting to participate in the raw material speculation hype.
Currency parities are also influencing the markets. If the dollar gets more expensive, the European wheat provenances become more competitive. If the
American National Bank interferes with lowering the interest rates then the
dollar exchange rate, liquidity and other parameters will shift, not only on a
national level but also globally.
Everything will eventually calm down. Nevertheless, the raw material prices will
stabilize on a higher level than has been seen before.
When considering the prices for bread and rolls in some countries, more pressure
is needed to clarify the value of these food products. It is time to stop the price
spiral’s downward trend. It has never been good for the poor and the hungry in
this world.
One thing is certain. We have to expect increasing speculative actions on the raw
material sector in the future. The quiet times are over!
Sincerely yours,

